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AS AT 31ST DECEMBER 2007

33 COMMITMENTS 

32  BANK OVERDRAFTS

33.1 Capital Commitments 

33.2     Lease Commitments 

33.2.1

33.2.2

Contracted but not provided for - State Trading Organisation Plc

There were no material capital commitments approved or contracted as at the balance sheet date which require adjustments to / or disclosure 

in the financial statements of the Company other than disclosed above.        

 

        

  

  

Maldives Structural Products Private Limited has entered into a leasing agreement with the Government of Maldives in respect of the office 

premises and factory land at Island of Thilafushi, and the lease period of years 25 years is due to expire by 2025.   

The Company has entered into an agreement with Hulhumale Development Corporation Limited on 31st July 2007 for developing, operating 

and managing a five star tourist hotel in Hulhumale.        

        

Notes to the Financial Statements (Continued)
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AS AT 31ST DECEMBER 2007

The Group actively manages its debt maturity profile, operating cash flows and availability of funding so as to ensure that all refinancing, 

repayment and funding needs are met. As part of its overall prudent liquidity management, the Group maintains sufficient level of cash or 

cash convertible investments to meet its working capital requirement.        

 

35.1 Credit Risk 

35.2 Interest Rate Risk 

35.4 Liquidity Risk

35.3 Currency Risk 

35 FINANCIAL INSTRUMENTS AND RISK  MANAGEMENT   

The main risks arising from the Company’s financial instruments are interest rate risk, foreign exchange risk, credit risk and liquidity risk. 

The policies for managing each of these risks are summarized below:        

Credit evaluations are performed on all customers requiring credit over and above certain amount. At the balance sheet date there were 

no significant concentrations of credit risk. The maximum exposure to credit risk is represented by the carrying amount of each financial 

assets.

The Group’s exposure to the risk of changes in interest rate relates mainly to its bank and other borrowings which are mainly on floating 

rate terms.          

The Company is exposed to foreign currency risk on sales, purchases and borrowings that are denominated in currencies other than Maldivian 

Rufiyaa mainly in US Dollars. As at the balance sheet date, the Company has approximately US$ 62,984,261 (2006 : US$ 27,116,304) 

as foreign currency liabilities, whereas foreign currency assets including un-used bank facilities amounted to US$ 9,659,006 (2006 : US$ 

12,307,640) as at the same date. This has resulted in an amount of US$ 53,325,255 (2006 : US$ 14,808,664) exposure of foreign currency 

liabilities as at the balance sheet date. 

The management has taken following steps to mitigate the exposure of currency risk on payments in foreign currencies. By doing so, the 

Company has managed to settle all the foreign currency liabilities without default in the past.

1 Ministry of Finance and Treasury (MOFT) approves US Dollar sales through Maldives Monetary Authority (MMA) for imports  

 made by the Company based on the quarterly import statement submitted to MOFT by the Company. 

2 Payment by Maldivian Rufiyaa for some of the import clients by mutual arrangement with the banks.   

3 Tie project sales for parties who are willing to sell United States Dollars to State Trading Organization Plc.   

Notes to the Financial Statements (Continued)

34 CONTINGENT LIABILITIES 

34.1  Unexpired Policies 

34.2 Guarantees 

Group has following liabilities in respect of unexpired policies of the insurance segment as at the balance sheet date.   

 

        

State Trading Organization Plc has issued corporate guarantees to the following banks for the facilities obtained by subsidiary companies. 

There were no material contingent liabilities which require adjustments to / or disclosure in the financial statements as at the balance sheet 

date other than those disclosed above.         



State Trading Organizat ion P lc , Annual  Repor t 2007
Reg no. C186/2001

50

AS AT 31ST DECEMBER 2007

35 FINANCIAL INSTRUMENTS AND RISK  MANAGEMENT (CONTINUED)   

35.5  Effective Interest Rates and Reprising Analysis  

In respect of income earning financial assets and interest bearing financial liabilities , the following table indicates their effective interest  

rates at balance sheet date and the periods in which they reprise.

Notes to the Financial Statements (Continued)
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AS AT 31ST DECEMBER 2007

35 FINANCIAL INSTRUMENTS AND RISK  MANAGEMENT (CONTINUED)   

35.5  Effective Interest Rates and Reprising Analysis (Continued)

35.6 Fair Value of Financial Assets and Financial Liabilities  

Financial Assets and Liabilities ( Short - term) 

     

The fair value of financial assets and liabilities approximate their carrying value because  of their immediate or short term maturity.  

          

Financial Assets and Liabilities ( Long - term)

     

The fair value of long-term investments and liabilities cannot be determined without incurring excessive costs and time due to lack of quoted 

market places and related information. The directors believe that the fair value would not differ significantly from its carrying amounts 

recorded in the balance sheet.          

Notes to the Financial Statements (Continued)

Financial Liabilities

Financial Assets
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36 RELATED PARTY TRANSACTIONS

Notes to the Financial Statements (Continued)

12,597,000
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AS AT 31ST DECEMBER 2007

39 INVESTMENTS IN SUBSIDIARIES

37 POST BALANCE SHEET EVENTS 

38 COMPARATIVE FIGURES

40 INVESTMENT IN JOINT VENTURE

41 INVESTMENT IN ASSOCIATE

42 DIRECTORS’ RESPONSIBILITY

The company  is the parent company for the  following six subsidiaries.

STO Maldives (Singapore) Pte Limited is domiciled and incorporated in Singapore and the principal activities of the company are to undertake 

international trading of commodities.        

        

The board of directors of the Group are the members of key management personnel. Group has paid MRf. 1,408,665/- as emoluments and 

fees to the directors during the year ended 31st December 2007 (2006: MRf. 1,644,386/-).      

    

No circumstances have arisen since the balance sheet date which require adjustments to/or disclosure in the financial statements. 

Comparative figures have been reclassified wherever appropriate to confirm with the current year presentation.    

    

STO Lanka (Private) Limited is a limited liability company incorporated and domiciled in Sri Lanka. The company had been approved under 

section 17 of the BOI Act of Sri Lanka. The principal activities of the company  are cultivation, manufacture and sale of black tea. The 

Company has disposed this investment during the year for a consideration of MRf. 6,425,000. According to the agreement the Company 

has received 50% from the total consideration and balance 50% will be received in next two years. 

The Company has invested in the following joint venture.

The Company has invested in the following associate.

The Board of Directors are responsible for the preparation and presentation of these financial statements.

39.1

36.1 Transactions with Key Management Personnel   

39.2

Notes to the Financial Statements (Continued)

36 RELATED PARTY TRANSACTIONS (CONTINUED)

199,998
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